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INTRODUCTION

l. At the outset it should be admitﬁed that in any particular instance,
and frequently in a whole series of instances,:it is difficult to distin-
guish between economig penetration of a Free World economy and normal
commercial relations.,

2. It is only when the totality of a Free World country's economic
relations with the Sino-Soviet Bloc is considered in the context of its
domestic economic needs that anything resembling an identifiable picture
of economic penetration may emerge.

3. This survey represents an initial step in assembling a picture
based on selected aspects of Soviet Bloc economic relations with Free World
countries. The aspects selected are some of those which are likely to be
found where the Bloc intenﬁs to penetrate the economy of a country. Logical
next steps would be research-in-depth on those countries which arpesar to
be primary targets for Bloc sconomic pénetration.

4o Certain cautions should be observed in eveluating the results of
this survey. First, in such a scanning effort ﬁs this, infdrmatioﬁ appaars
more plentiful on the more recent Sino-Soviet Bloc overtures to the Free
World, thus directing attention to the Middle East and Asia and away from
Westerg Burope and Japan. Second, Bloc overtures to countries in the
neutral camp or those relatively uncommitted politically are naturally more

noticeable. The resulting geographical bias in favor of ﬁndgrdavaloped
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countries is inherent in the "survey-without--research™ approach rnccessitated
by the operational requirements.
Nonetheless, the survey has been useful in gaining a first approximation

of Sino-Soviet Bloc afforts at eéonomic penetration. Thls approximation is

adjudged adequate for operational programing purposes.
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SUMMARY AND CONCLUSIONS

1. Soviet Bloc countries, especially the USSR, East Germany, Czech-
oslovakia, and Hungary, have greatly expanded their offerings of capital
equipment and technical aid to certain Free World countries. The most
extensive bloc programs are with Afghanistan, Indis and Indonesia; stronger
economic relstions are fast developing with Yugoslavia and Egypt; in
addition to Egypt, other Arab states, notably Syria and Lebanon, have been
the object of recent concerted trade activities.

2. Viewed by quantitative standards, the Bloc offers are not sig-
nificant. But some of the proposed means of repayment are of considerable
interest. In addition to the more conventional means, the Bloc accepts
repayment 1n kind and in the profits of the enterprises for which Bloc
equipment and technical aid are provided. The Bloc countries display
an acute opportunism in seeking to purchase surplus goods, especially
agricultural comm@dities. Also, the Bloc seems eager to bid on projects
vhen negotiations with Western companies have broken down. Terms offered
by Bloc countries are generally as favorable as, and sometimes more
favorable than, those available from free world sources.

3+ Under the pressure for rapid industrialization and improvement
in consumer welfare, capital-hungry countries of Asia and the Middle East

. are eager to secure the maximum possible in loans and assistance, Some‘

of these countries have made a special effort to develop loan agreements
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with a variety of countries, both Bloc and Free World, so as not to be
beholden to any one in particular and also to maximize their credit poten-~
tial. Other countries, faced with some of the same agricultural surpluses
found elsewhere in the Free World, have actively sought an expansion of
t;ade with the Bloc in order to relieve the resultant pressures on their
domestic economies. In stiil other instances, assistance has been sought
from the Bloc to design, build, and train technical personnel to operate
industrial installations ranging from a steel mill to atomic energy plants.
Because of the large number of such inquiries and the relatively small
number of completed pProject negotiations it is as yet not quite clear
whether the inquiries represent bona fide attempts to cortsummate deals
with the Bloc. There is at least soms svidence to suggest that certain
Western countries view their success in getting Bloc offers as a leverage

on the U.S. for larger aid committments.

SECRET
NOFORN
CONTINUED CONTROL

-l -

Approved For Release 2001/07/16 : CIA-RDP79T01049A001300020004-8



Approved For Release 2001/07/16 : CIA-RDP79T01049A001300020004-8
SECRET

NOFORN
CONTINUED CONTROL

FINLAND

Finnish Foreign Trads
(Millions of Dollars)

IMPORTS EXPORTS

From To
Year Total Soviet Bloc Percent Total Soviet Bloe Percent
1947 3i5 49 14.3 L09 127 31.1
1948 488 93 19.0 502 160 31.8
1949 410 80 19.5 474 155 32.8
1950 388 _ 70 18.0 392 81 20,7
1951 676 108 16.0 866 148 17.1
1952 792 154 19.4 78 184 25.6
1953 530 182 3y 572 . 179 31.4
1954, 661 190 28.7 681 190 27,9

Summary

Large reparation payments by Finland to the USSR had the effect of
gearing the Finnish economy to Soviet requirements. With the end of
reparationgjtrade with the USSR and the Bloc continued to increase because
the Soviet Bloec provided the only market for the products of these high-cost
industries. The percentage of Finnish trade with the Soviet Bloc decreased
from about 33% in 1953 to 28% in 195i. This has resulted from an increase
in trade with the Free World rather than from a decrease in trade with the
Bloc. About three-fourth®s of Finlandf's exports to the Bloc have gone to
the USSR, but imports have been widely distributed.

I. Irade Agreemsnts with the Bloc Countries

The Soviet-Finnish long-term trade agresments, concluded in June 1950

and July 1954, have tightened Finland's economie dependence on the USSR,
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The USSR is currently supplying a significant percentage of Finland's
petroleum requirements, even though meeting with compstition from western
0oil companies, The USSR supplies a considsrable percentage of Finlandts
requirements of grain,. augargnd cotton. Thess agreements have not always
successfully provided a market for Finnish products. Under the 1954 agree-
ment Finnish exports of metal industry products--an export item relying
almost entirely on the Soviet market~-were cut 10% on the ground that .
prices were too high. Using the same pretext in 1955, the Soviets sharply
curtailed the import of prefabricated houses, another comnodity which
relies almost exclusively on the USSR for its export outlet. The quota
for prefabricated houses was reduced to 250,000 Qe matérs in spite of the
fact that the long-term agreement called for USSR imports of 600,000 sq.
meters of housing annually. _

Finland has concluded.trade agreements with all the Sino-Soviet
coimtries except Albgnia. Since 1950 trilateral agreements have been

concluded with Satellite countries to compensate for a surplus in Finnish
exports to the USSR, ’

II. Loans and Technical Assistance
In February 1954 the USSR granted a Finland gold loan amounting to

$10 million, with 24% interest repayable in ten years. As of early May 1955
$5.0 million was drawn from the USSR to support currency reserves of the
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Bank of Finland. It is believed that the balance will be used for pré-
ductive purposes chosen by the Bank. In January 1955 the USSR granted
a second gold loan under the same terms as the first loan. The second
lozn has been allocated to a state-owned woodworking company, the Finnish
Board of Forestry, two state-owned power companies, the State Railway
public works agencies and for other productive purposes. The funds will
primarily be used for the purchase of western machinery and equipment.

The USSR submitted an offer to construct an oil refinery in Finland.
The contract, however, was placed with an American firm which haﬁ had
experience in construction projects for the leading oil companies. Two
Russian proposals had been previously rejected by Finland on technical
grounds.

I1I. Miscellaneous

In July 1954, for the first tims in Finnish-Soviet trade relations,
a political appendix was signed by the USSR and Firland and attached to
the long-term economic agreement. This appendix appears to reaffirm some
of the principles of the 1948 Soviet-Finnish Treaty of Friendship. In
August 1955 a Soviet-~Finnish Scientific and Technical Cooperation Agrea~
ment was signed. This agreement provides for the mutual exchange of per-
sonnel and information and establishes a joint commission to adminiater
the program.

The resale of Finnish property acquired by the USSR to Finnish
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interests has been in progress since 1953. It hes resulted in the return
of about 20 firms out of an original 90 held. Most of those firms remaining
in Russian hands are small with the exception of the company which dis~
tributes Soviet petroleum. Negotiations are in progress for the possible

transfor of a wood processing firm.
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ZCELAND

Jcelandic Foreign Trade
{Thousands of Dollars)

IMPORTS , . EXPORTS

From To
Year Total Soviet Bloe Percent Total Soviet Bloe Percent
1951 56,731 3,885 6.8 . 44,615 3,508 7.9
1952 55,863 3,722 6.7 39,377 2,786 Tl
1953 675739 59808 806 i+39281 83 565 19 08
1954, 69,406 12,685 18.3 51,939 12,947 2449

fselandic exports are restricted almost completely to fish and fish
products. The 1952 British boycott of Icelandic fish forced Iceland to
sesk alternatlive markets with the result that, within the past several
years, the USSR has become the sscond 1argést market for Icelandic fish
products. In addition, the USSR has become important to Iceland as a
source of supply of raw materials, particularly liquid fuels and cemsnt.
In 1954 the USSR was supplying almost all of Icelandic oil imports.
Iceland has eoncluded trade agreements with all the European satellites
excepht Bulgaria. Iceland exports fish and imports principally textiles,
machirery, c¢oal and vehicles.

In March 1954 the International Bank for Reconstruction and Develop-
ment refused a loan to Iceland for the construction of a publicly owned,
integrated cement plant. At least three offers to assist in the construc-

Lion of the plaat were received from the Soviet Bloc. These offers

SECRET
NOFCRN
CONTINUED CONTROL

Approved For Release 2001/07/16 : CIA-RDP79T01049A001300020004-8
= 0 .



Approved For Release 2001/07/16 : CIA-RDP79T01049A001300020004-8
SECRET
NOFORN
CONTINUED CONTROL

Ancluded the fello-ine: [1: construction of the plant by the USSR: (2) a
lerm and the sunpiy ol equirment by Czechoslovakia and (3) the sale of
mamhinary bty fiase Germony. A proposal bo se1l fish products for East
German méchinary a5 inbroduced in the Icelandle Parliament in the fall
of 1954. It is intgresbing to note that the Bloe has avpeared willing
to sonstruct a nlsnb vhich would cub off the warket for Soviet Bloc

cement. Up to Lhe present time, however, none of these offers have

besn accented by Icelsnd.
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ITALY

Lo

italian Trade with the Soviet Bloe
(Miiliions of Dollers) '

eerere ] SEORTS - EXPORTS

From From Fron From
Year World Ssviet Bloe Fgrcent, World Soviet Bloc Parcoant
1950 1,446 60 bol 1,199 63 5 oed
1951 2,119 80 3.8 1,629 &5 )
1952 2,313 86 3.7 1,383 59 4ol
1953 25395 54, 2.2 1,488 62 bot
1954 23400 65 2.7 1,637 63 3.8

Italisa trade with the Sire-Soviet Bloc has been fairly constant in
both value and asz a rroportion ol total trade.

fhere 1s relauively litile vressure from Italiasn industry end agri.
culture o export o the U.S.S5.%. because many Italiap exporters have had to
wait long periods %o be peid until the Soviets balanced their bilateral
accounts. [n 1955 the Russisns bave not offered imports in vhich the Italimns
sre interssted. Italisn imports of Russian hard whest and cotton wiped cut
1953 defleits, but these commodities sre not available in substantial quan.

titi 14 i«ﬂ. 1 a:"o
a8 955 of lu - la
Thers was a fluery in Sieily esrly in the winter, The U.S.S.R. bought

aboul 12,000 tons ¢f low quality lemors at prices somewhat in ecxness of

cwrrent export prices, At the ssme time Czechozlovakis bought 600 tons of

oranges and tengariues and 300 toas of lemons. The Sovist purchasing agents

wars slso showing' interest in essential oils,' sheiled sweet almonds and CAPBY'S
SECRET
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On the other hand, Rupanian cement is being importéd into Sicily and sold
in small lots at shipside to persons designated by Communist agents. The
price is beiow the going price for cement in Sieily. This current Soviet
commercial interest in Sicily is in direct contrast with a previous lack of
activity,

Italian dependence on Polish coal has lessened significantly since
1952, Flants formerly utilizing cosl have been converted for the use of
other types of fuel. Also, Italy has been able to obtain coal from other
sources; such as the United States, Poland had formerly employed coal as &

bargaining weapon for strategic goods,
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NORWAY

Norwegian Trade with the Soviet Bloc
(Millions of Dollars)

IMPORTS . EXPORTS

From _ To
Year Total Soviet Bloc Percent Total Soviet Bloc. Percent
1947 770 39 5.1 367 40 10.9
1948 750 68 9.0 415 47 11.3
1949 778 6l 8.2 396 55 13.8
1950 678 39 5.8 390 26 6.6
1951 877 29 3.3 620 29 47
1952 873 36 hol 565 30 5.3
1953 912 bly 4.8 509 33 6.5
195, 1,019 , by 4.3 583 45 7.7

Norway is considerably dependent upon Bloc markets for her fish. In

the first ten months of 1954 the USSR bought 57 percent of Norwegian fish

exportes, trading grain for fish. Czechoslovakia trades sugar for fish.
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SWEDEN

Swedish Foreign Trade
(Millions of Dollars)

TMPORTS EXPORTS

From - To
Yoar Total Soviet Bloe Percent Total Soviet Bloe Percent
1947 1,452 17 8.0 901 7 8.5
1948 1,376 153 11.1 1,107 102 9.2
1949 1,169 105 9.0 1,141 100 8.8
A950 1,179 83 7.1 1,103 84 7.6
1951 1,775 137 7.7 1,779 127 7.1
1952 1,729 108 6.3 1,572 118 7.5
1953 1’577 61 309 . 19477 ' 70 407
1954 1,776 70 3.9 1,588 67 43

Swedish trade with the Soviet Bloc has been dropping consistently since 1948,
both in terms of value and per cent of trade,

Sweden depends upon Poland for about 40 per cent of her anthracite and bitu-
minous coal 1mports;?329choslovakia for 25 per eent of her suger imports::ghe
UsSe8.Ro for 10 per cent of the cereal imports and 9 per cent of animel feed
imports. Of her exports, 56 per cent of the fish, 50 per cent of the cheese,

44 per cent of the synthetic fiber, 44 per cent of the dyestuffs, snd 33 per éent
of the construction and mining machinery sre destined for the Soviet Bloc,

buring November 1954, at a time when the Swedish textile and élotmng
industries were in a depressed state, the U.5.5.R, offered to buy some 50,000
men's suits and other garments. This seemed at the time to be & propeganda
move and nas never actually materialized,

The U.8.5.R. snd Sweden are encouraging technicel discussions between
specialists for the exchangs of information.

SECRET
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SHEDEN

8o Sawiét and Swedish electric power experts met together in Merch 1955.
One group of Soviet techniciens came to Stockholm and later a Swedish group went
" o Moscow. The exchange appears to have been limited to technical study and
consultation in the electric pover fleld. Diseusalion was primarily on the trans.
miséion of high tension, direct current.

be A gimilar exchenge of visits un peat production is planned for the
summers of 1955, A Swedish delegation is %0 visit a Soviet mechaniged pest

digging end the Russians will inspect s Swedish briguette factory and laboratory.
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Tugoslav Foreign Trade
{(¥illions of Dollars)

BE EXPORIS
: From ' : Te

Year  Total  Soviet Bloe Percent  Total Soviet Bloc Percent
19457 169 95 56.3 170 90 52.8
1948 - 314 - 143 4566 303 154 5007
1949 . 303 42 14.0 2L - 28 13.7
1950 236 e 159 = == -
1951 391 - e 18, - -~ -
1952 - 3713 o - 207 - -
1953 395 - - . 186 - -—
1954 - 334 4 1.2 236 6 2.6
1955 asbe L af . by

a/ Plus 3,000 (000) in payment Bulgarian..ﬁeﬁ'o debt.
Yugoslav trade with the Soviat Bloc accounted for about half of the

countyy¥s ‘f.‘o_reign trade prior to the break in diplomatic relations in

1948. Then no trade was reported for the four years 1950-53. After the

resumption of diplomatic contact in 1954, trade agreements were concluded

by mid-year which were about 50 per cent fulfilled by December 31. Trade |

agreements negotiated for 1955 with the UeSe.3:R., Hungary, Poland, Czech-
osloxfakié.,_ﬁunmﬁia_, and Bulgaria amownt to §43.5 million each way. In
addition, a trade agreemsnt with East Germany was signed in 1954 for trade
valued at §2 million eseh way through June 30, 1955. It will be noted
from the tzble a’bdve thé.t this 1s spproximately one half of the value of
trade in 1947. On the basis of 1954 total trads, the new trade agreements
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with the Seviet Bloec are about 13 per cent of imports and 18 per cent of
export.s.a _

Recent eaonomie overtures by Sinc-Soviet Bloc countries to Yugoslavia
have ineluded' offers of financial assistance as well as aid in industrial
improvemnt. ﬁ. mid=-1955 foreign press report states t.hat Hungarian, Cazech
and Soviet economic repraesentatives in Bslgrade have shown :lnterest in
Maeedonj.‘a.p igdl;stry and wish to investigate the possibilities for foreign
investment there. The artiels mentioned a cement factory and a textile
factory in: §O®h Yugoslavia as being incomplétely developed and in need
of large mveétmntsu

During the past month {Aug 1955) the Yugoslav Aubassador to Moscow
stated that 1t wag probable that the USSR would supply equ:l.pmeﬁt on credit
for Iugoslgv..gduatrial enterprises. He stated that this would not in
any way mvoi\ze;‘ raconstltution of joint companies nor glve the Soviets
any flavor. 91; ownership vof these enterprises. He subsequently confirmed
that the USSR had offered & loan of $30 million in gold or convertible
currencies, $54 million for imports of raw materisls and an unspecified
amount for financing construction; all at 2% interests This rate is
very attractive to Yugoslavia in view of the fact that foreign debt service
costs that country about $50 million per year.

Yugoslav officials revealed in early September that the Soviets had

offered a nuelear reactor and related equipment on & two-year credit basis.
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It has been rumored that the Russians have also offered to squip

a plant for the manufacture of jet aireraft.
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' EGYPT
" Bgyptian Foreign Trade
| ?M?llions of Dollars) |
gports - Expi Importa | | Exports
mm . Per cent . Per cent
of total -~ of total
947 429 3 17 40 23 6.2
1948 5 59 6 849 720 122
1949 673 - 527 18 2.6 - 59 1.2
1950 611 504 33 5.3 K 93
1951 . 803. . 283 43 5. 85 19.4
- 1952 688 417 46 Teb | 73 17.5
1953 502 - 394 , 39 7.7 - 48 12.2
1951, h59 399 27 5.9 | 56 1hel
|

Egyﬁf._ is- 1n the un-enviable position of being almost completely dependent
upon a sin'g].é commodity, cotton, for its foreign exchange. Faced with a decline
in her Fr;eej-Wofld markets, Egypt has recently besn forced to turn to new marketa
within the ‘Sino%Soviet Blocs Bloc countries have been quick to inorease their
imports of Egyptian cotton and to make propagandistic "hay" in the pi-ocess.

In return Bloe cOuntries have gained acecess to Egyptian petroleum markets and
_ have eaﬁabliéhe@ new outlets for their capital goods. A serious economic
reorientation aﬁpears to be in its ineipient stage.

ls Alf.hqugh-'in recent years Egypt has been wsble to export as much
as it imports, it has maintained an export balance with the Soviet Bloco

2, CGotton is the major export of Egypt accounting for 85 to 90 per cent
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of the value of all exports. Cpportumities for the sale of cotiton have a
strong bearing on the gsographic distribation of Egypt?s foreign trads.
Her govermment lis ssriously concermed that Unifted States exports of cotton

under ald programs msy be displacing demsnd foir Egyptian cotton. Egypt
sstimates that the disposal of surplus U.S. cobton next year will result

in losses to Egypt of about LE 30,000,000 or 5% of national incoms which

far exceeds U.8. ald to Egypte. As recenily as March 1955 Egvpt®s Minister
of Finence si;mssed the fact that our aciion is foreing Egypi to seek
larger outlets in Soviet Bloc countries, including China.

3. Cotbon exports to the Soviet Bloc have aeccounted for about 15
per cent of Egyptian cotton exports in post-war years. Ths Bloe continued
to be an aetive buyer and has prdposed saveral barier arrangewentis. The
Bloc%s cotton purchases this year have increassd 66% above those of last
season and have sccounted for some 22% of the current season?s total cotton
export sales, comparsd with 10£ last year.

a- Both the U.S.S.R. and Rumania are trading pei’.releum prcducts
for cotbon. The Egyptian import of Soviet petroleum products is at the
expense of Free World suppliers, vho are not only deprived of the markat
but are requested to distribute and market the oil through their facilities,
The situation is considered so serious that ES30 may withdraw completely
from Egypte | _

be Egypt has agreed to buy 93 diesel-hydraulie shungting engines
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- from Hungewy with psyment to be in cotton. In this instance, a West Germaa
firm had submitted a bid & per cent lowsr with three-year credit.

6o lingery has also offered meat in exchange for sotton and has
agled for an spportuniiy to buy more cotbton on credit.

de Lmechoslovalda is attewpting to sell heavy machinery to pay
for Its cobbon, and for this purrose held an industrial exhibit during
Maxeh .,

e The first trade agresment between Communist ‘Ghina, and Egypt
was signed ir lugust 1955 and covers a three-year period. It provides for
an exchange of 60,000 tons of rolled steel from China for Egyptian cotion.
It should be poted that China is a net importer of zirimary and sscondary
steel forms end ssoures large quantities from other Soviet Bloc comtries.

Lo Tﬁia yeer Bgypt has also been faced with the problem of diséosing
of a bumper orop of rice. Egyph complained to the U.S. in May 1955 that
UoSe disposal of surplus rice in Jepan has deprived Egypt of its market..
A substential quantity of Egrptian rice has besn purchased»by Hungary and
the U35R.

II. Iechnical Assistence

A. Construction Asslstance |

1. OGzachoslovakia has agreed to supply Egypt with equipment for

a fachtory to produce rubber and leather footwear.

2o Enst Germany has offered a factory for the production of pipe
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and reini‘oréed gonerete poles. The offer was made in response to an Egyptian
firm?s request.

3. East Germany has cancelléd an agreemsnt, originally accepted by
Egypt at 207% below the next lowsst bid, to provids E@pﬁ with a high tension
networke

L, Fast G-amany made every effort to obtain large orders for the
installation of power plants at the Nile Delta ﬁigation project but only
succesded in receiving an order for 8 high-voltage and low-voltage power
planbs. Subsequently, East Germany found it impossible to meet the con-
tractual date for completion of 1 May 1955, East German sub-cont.rac’r.ers
were unable to make dellveries because of shortages of material. A 3mmo£t.h
extenaion of the contract was requested but, should Egypt insist on the
fulfilment of the contract, a high penalty will have to be palde.

5. (ne of Egypt's foremost physicists, retwrning in sarly |
Septembsr 1955 from a conference of 'atomic scientists in Moscow, reported
that the Soviet Institute of Nuclear Problems had offered to give Egypt
(and other eountries) Mall the help they nesded to construct atomic energy
stations¥. ' ‘

6« The Wilhem Pieck factory in Hungary is designing plans for the
construction of 2 bridge over the Nile. Jazsef Lengyel, head of the bridge
mit, will go to Egypt 4o show the plans.
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Ls It wes reported that the USSR offered technicel and econcmic

asaistance through the auspicss of the United Nations but that Egypt
declinad beecause it did not wish to open the country to Russian technicianse
Soviet Aubassador Solad on 8 June 1955 delivered in writing to the Egyptian
Foreign Hinistey a detailed formulation of the propossl for Soviet assistance
i for the High Dum project. It has been reported that Prime Minister Jamal
Abd=al~Nasr 1s taking a negative attitude toward Soviet sssistance on this
project.
2o In commection with the most recent trade agrsemsnt Czechoslo-—-
vakia has offered technical assistance to Egypt. Egypt has agreed to
accept: Czech experts within the "framework of existing regulations®.
III. Miseellaneous
le The Egyptian Minister of the Interior expressed the view that there
have been indications that more and mors persons of Russian nationality are
handling Soviet Bloc affalrs in Egypt. Presviously the Russians have left
the handling of Middle East affairs to the Satellite representatives. Contacts
with local Commmists for the most part are still made by Satellite rep-
resentatives,
2. On a recent Egyptian governuent invitation for bids for railroad
Froight cars, Poland bid IE 775 each, CIF Alexandria, compared with the
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lowest Western bid of LE 1,042,
3. The Soviets have reportedly offersd Ezypt agricultural equipment
at 20% below comparative prices.
Le Following a series of high level discussions with the Egyptian

25X1B
25X1B government the USSR and the GOE signed an "Open Agreement" of five years

duration.
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| GREECE .-
Gresk Trade with the World

and with the Soviet Bloe
L : (Millions of Dollars)

— IMPORTS | EXPORTS

From = - From To To '
Year World Soviet Bloc Percent World Soviet Bloc Percent,
1947 186 6 3.5 U &4 508
1948 364 8 2.1 9 8 9.0
1949 410 3 0.6 115 , 1 0.8
1950 - 428 1 0.3 90 o5 0.5
1951 398 1 0.1 102 - : ol Osly
1952 346 1 0.2 120 - oly 0.3
1953 294, & 1.3 132 8 6.3

9 2.8 152 11 7.1

1954 330

Greek trads with the Soviet Bloe M increased substantially in 1953
~and 1954, restoring it to'the ievels of 1948,
Greece and the Soviet Bloc have signed several trade agreemsnts. The
_Bloc'countries import immediately from Greece up to the full limit of the
credit.ceiling:of the agremment; then trade usually comes to a sbandstill
vwhile efforts are made to inerease the ceiling. In 1953 Greek exports to
the Bioc were much gréater than imports, and Greece has not been able to
obtain paymente'_
Soviet Bloc countries claim that Greek economic difficulties could be
overcome by more trade with the Bloc and that Greek trade controls are a
depressant. In some respects the Sov;et trade offensive has been successful.

The U.S.5-Rs sold Greece kerosene and heavy fuel oil at very low prices,
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which seemsd to:confirm Greek suspicions thét Western companies were charglng
unduly high priqes. Also; the Greek State Match Monopoly was able to con=
elude én agreenent with Czechoslovakia to supply matches at extremely low
prices. On the other hand, the Gréeks were able to sell a tobaceo carry-
over ab favorabls prices. In 1954, the Bloc bought about 9 percent of
Greek exports of tobacco, fruit, yegetables, olives and olive oil. As yet,
dfeece 1s not dependent upon the Soviet markets, but a 9 per cent differ- |
en@ial-in exports could mean the difference between a profitable or unprof-

itable y=ar.
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IRAN

iranian Foreign Trade
(Millions of Dollars)

From To
Yoar Total Soviet 3loo Percent Total Soviet Bloc Percent
1947 . 178 2 13.0 368 19 5.0
1948 157 b 3.5 - 491 ) 1.2
1949 233 7 3.1 585 3 0.5
1950 2&; 17 603 ) 6@0 3 Ool&
1951 k9 2l Ge5 591 23 3.8
1952 165 7 15,6 151 2 16,1
1953 168 'Lé 9 97 90 11 12« 5
1954 2283 21 a5 111 20 18,3

Iran has besn coniveting a sizeable share of its foreign trade with the
Soviet Bloc, sspacially during the last few years when oll exporis were
neglipglivla,

The major import: from ths Bloc are cotton fabrics, cement, and sugar,
which are supplisd chiefly by the U.S.S.Re » Hungary, Cwechoslovakia, and
China. The chies exports are wuol, raw cothon, rice, and ores which are
destined primarily to the UcS.5.R. Letters wers officially exchanged in
May 1955 for trade beween Iran and the UsSeSoRa during the year 'begirming
April 1, 1955, |

Trads betwacn th: UsS.S.R. and Iran is convenient for several reasons.
Most of the Iranian mople live in the north and most of the agricultural
products available for export are grown thers. Transportation costs to the
UoSeSeRo are lower tiasn those Lo the Persian Gulf where other imports could
be obtainsd. The UdleSsRo is shle to furnish sugar, cement, and cheap
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textiles needed in Iran. Also, the famous caviar fisheriss on the Caspian
Sea were Jointly operated and the ecatch marketed through the Soviets

An Iranian-U.5.5.R. financial and frontier agreemsnt was signed by
the Shah of Iran in mid-April 1955 and by the Soviet praesidium April
25, 1955. It is now ready for implemsntation. Under the terms of this
agreement the U.S.S.R. is to repay Iran in commodities for $8 million
Iranlen cash reserves seized by Soviet wartime occupation forces. The
first shipment of Russian wheat against this began to arrive in March
before ratification. The U.S.S.R. may &lso ship industrial and agric-
ultural niach:!znerye

Iran and the UoS.S.R. had agreed in 1935 to cooperate in pest control
and plant diseass up to 50 kilometers inside each country. In October 1954
five Iranian entomologists attended a Locust Control Conference in Moscow.
At that time the Russians offered Iran all the ‘equipment and inseeticides
that they might need and a supply of radioactive isotopes and laboratory
equipwsnt. The Iranian delegates refused to accept this help -without
the approval of the home government. The delegates agreed to ssek govern-
ment approval for a jJoint desert locust research station in South Iran and
Russian technical assistance. _

The Iranian govermment is studying a Russian aid offer, according to
a July hewspaper article. The offer is reported to include the free use
of four dredging boats for dredging the Caspian Sea coasts.
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_instructions lssued to the Tudeh Youth Organ-

ization in June 1955 requpsted. the members to espouse the following lines
when discussing international relations: "The Shah is striving to bring
Iran into war for the sake of the imﬁarialist war-mongers. On the other
hand, the Soviet Union is trying to overcome differences in a friendly
mannerssosThe Soviet government is giving aid to all neutral and needy
countries in the form of proposed finasncisl and technical help. The

| people should want to accept Soviet friendship and therefore profit by

the proposed teehnical aid. They should ask for industrial developmentcoo
and agricultural equipment etc. » which the Soviets propose to give Iran
on 2 barter basis",

The Hungerian-Iranian trads agreement coneluded in lste Hay or early
Jme 1955 calls for Hungarian expofts of "various kinds of factory instal-
lations, machine tools, agricult.ural machines, and vehicles" among other
things.

Czech newspapers reported in June that Cgechs had established a sugar
refinery in Iran. |
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ISRAEL

Israel Foreign Trade
{Millions of Dollars)

. IMPORTS ) EXPORTS
From To

Year Total Soviet Bloc Percent Total Soviet Bloc Percent

1949 321 N 9.8 38 2 5.6
1950 287 16 5.7 35 3 8.1
1951 243 10 34 L5 2 Lob
1952 Nolo 5 No.a. l}3 3 601
1953 287 2 0.8 58 2 3.4
1954 290 7 204 85 b 502

The U.S5.S.R. is becoming one of the major suppliers of oil to Israel.
Inasmuch as Israel does not trade with its Arab neighbors, the Soviet Bloc
is crne of its nearest sources of supply. Soviet oil deliveries in 195,
totalled 280,000 tons and represented most of Israel?s imports from the
UoSoScRe

It was reported in May 1955 that the USSR had offered technical aid
to Israel. Recent foreign press reports state that the USSR is especially
interested in developing Israel?s oil production and refining facilities
and in industrializing the Negev. Israel rerortedly has indicated that

sach project will be considered separately.
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Lebanese Foreign Trade
(Millions of Dollars)

RS |} 8): 4 ¢ EXPORTS -
From To
Tear Total Soviet Bloc Parcent Tatal Seviet Bloe Percant
1951 189 I 2.0 al P 1.7
1952 180 4 2.5 52 2 3.0
1954 22 & 1.9 L3 1 2.2

Iabanese trade with the Soviet Bloc éontinma’ conslistently at a rate

of 2 per cent of both imports and exports. |

- Cgeshoslovakia is one of the mzin Blec traders with Lebanon. . It has
been rumored that Czechoslovakis has plans wﬁder wgy to supply equipment
for seven fastories {to produce poreelain, crystal, glass, sugar, and
electric materials) with payment in goods over a seven-year veriod. C(zach-
oslovakia has slso mads thé bust offer to buy the outpubt of an iron mine,
in which the ore has sn iron content of 60 per cent iron, being developad
in southern lehanon.

A Lebanese delegation of the Minlster of the National Eéonomm the
President of the A..ssocia"@ion of lebanese Industrialists and several businesse
men visited Caechoslovakia for 12 days during June 1955, The visit wes made
at the invitatlon of the Czech governmsnt whieh also paid all expenses.

Daring the visit the Czechs offered to ssnd; and the Lebanese agresd
%o recaive, Cgech coﬁsultants (at no charge to Lebanon) who would make
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studies and recommendations which would assist the Lebanese in establishing
ne;if manufacturing plante for ceramics, glassware, paper, lumber, etco,
asing Czech equipment. Czech technicians would be furnished for the super-
vision of machinery installation and for training in the operation of the
plant and in proecessing techniques.

The UsS.5.Ro Legation in Beirut offered five deep hole rotary drilling
rigs to a lebanese firm in May 1955 at one third the American price for
comparableA rigs. These were to bs used to drill 150 water wells for the
S;yriaix Government in south S;yriao The Soviets told the firm that they
would supply all equipment needed for the well drilling operations.

At o June meeting with Soviet officials in the Legation pressure was
put upon company officials to form a company for oil exploration in Saudi
Arabia. The Soviets offered to supply all equipment on credit with paymént
to be made subsequently out of profits. Officials of the Lebanese firm
maintained that oil operations in Saudi Arabie would be impossible in view
of American rights there. The Soviets became angered by their refusal to |
conslder the offer and apparently both deals involving Soviet drilling

rigs have fallen through.

During April 1955 East German interests submitted an entry to a contest
for designs of a tobacco factory to be built in Lebanon. The German entry
did not rewveal the country of origin.
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SAUDI ARABIA
While the Soviet Bloc apparently is not making any substantizl efford

to inerease trade with Saudl Arabia it has engaged in 2 few activities
vhich Iindlcate that there is not a complete lack of interest on the‘part of
the Soviets. |

Fast Germany, for example, has been negotiating since early 1955 over
construction of a cement plant in Saudi Arabia., Plants of 600 and 200 ton
capacity were under discussion earlier in the year, while recent negoti-
ations involve a plant of 350 tons daily capacity.

0fficisls of a Lebanese drilling firm were approached by-Sovieﬁ offi-
clals at the Soviet legation in Beirut concerning thé possibility of their
undertaking oil drilling operations in Saudi Arabia using Soviet egquipment,
all of which would be furnished on long-term c¢redit to be paid for out of
subsequent profits, The Lebanese officials protested that such an under-
taking would be impossible in view of the Am;rican nonopoly there, The
Soviets; angered by thelr resistance on this point, protested that the
important thing was not the success of the venture but the formation of
company for such operations in order to show the world that the Russians
were after "the right thing®, thot they "want to help everyone®, and that
"everyona can do his own work", Grasping for excuses'with which to stall
off the Russians the Lebanese firms officers mentioned a need for technieal

experts for such a venture, The Russians replied that these could be
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SAUDI ARABIA
supplied "indirectly®. The Soviets were considérably agitated over their

coolness toward this proposition and promptly offered stiffer terms on
another deal pending between the parties,
An August 1955 report states that the Soviets have offered arma“ and

amwnition to King Saud on "highly adventageous terms",
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Sudanese roreign Trade
(Thousands of Dollars)

IMPORTS : EXPORTS
From To
- Ymap Totsl Soviet Bloc Percent - Total Soviet Bloec Percent
1947 66,98¢, 631 0.9 63,630 269 04
- 1948 91,559 1,427 1.6 98,690 1,557 1.6
1949 90,532 . 6,782 7.5 108,326 884, 0.8
1950 77,705 1,839 2.4 95,100 93 G.1
1951 120,527 3,608 3.0 183,518 792 0.4
1952 177,190 5,490 3.1 122,839 792 0.6
1953 145,518 3,553 2.4 127,547 144, 0.1
1954 139,268 11,178 8.0 116,195 897 0.7

In recent years, exports have been below imports due to the drop in demand
for cotton. Tr&de with the Sovist Blocfisﬁinterestinﬂ in.thet imports from the
Hloe are usuelly much greater than exports to the Bloco Czechoslovakia and
Poland have been the major sources of importsa _

About mid-year 1955 a Czechoslovak Trade Missian vas in the Sudan to discuss
cotton procurement.

The Soviet Embassy in Cairo appears to have been the first to ecapitalize on
the recent Egyptian-Sudencss political developments. In June 1955 a mission from
the Soviet Embessy in Cairo approched the Sudanese Govermment to diseuss poseim

bllitiss of trade relations between the two countries. The Soviet delegation

suggested that Russia should supply the Sudan with experts required for develop-

mant to replacs expairiates retiring because of Sudanization, Interest vas
sxpressed in major development schemes like. the proposed Roseires dem project
2oon %o be carried out by the Sudaneseq Pfesumably as an outgrowth of this
interest the Soviets indicated a é@sire to establish a trade advisor's office
in Khartoum,
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SIRIA

Syrian Foreign Trads
{Thousends of Dollars)

e LIORTS EXPORTS
From To
Tear Total Soviet Blee Percent Total Soviet Bloe Pergent
1951 16L,217 3,999 2ol 135,117 616 0.5
1952 161$593 h9977 301 1555891 l’m 008
1953 100,107 4,622 3.3 172,833 Nolo e

195, 185,503 45759 2.6 130,276 682 0.5

Syrisn trade with the Soviet Bloe represents only & small fraction of
total Syrian trade. Imports consistently exceed exports. The chief export
in 1954 was raw cotton which was shipped to China (including Formosa).

Duwring May and June, officials of a Lebaness firm were offered five
Russian rotary drilling rigs at low prices for their use on a project in
the Haursn district of South Syria. Latest reports on these negotiations
indicate that the Russians have hardened their terms after officlals of
the lebaness firm balked at Soviet efforts to persuade them to engage in
drilling operations in Saudi Arzbia, again using Russian-made equipment.
supplied on very favorable terms.

‘The French-controlled North Syrian Railway Lines have contracted
recently to ﬁmrchase 100 freight carss 50 from the nationalized t.ré.de
agency of East Germany (DIA) and 50 from the Austrisn flem of Simmering.
Apparently the railway approached about 20 firms, mosf:.f!,y in Europe. DIA

made the lowsst bid and Simmering upon request reducé:d' i%s bid to the lewel
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of DIA. Thersfore the order was split. The Austrian firm reports severe
price compstition from the Bloc throughout the Middle East.

Negotiations were reported under way in July 1955 for the construction
of a highway across Syria by Hungarian engineers. The report stated further
that it was Hﬁgary*’s intention to obtain Syria®s promise not to grant any
possible recuests for asylum.

Two members of the Syro-Lebanese Communist Party Central Committee
were granbted the agency for ‘the sale of Russiaq-made autos in Syria and
Lebanon. In announcing the opening of this agency in March 1955 they stated
that this was the first agensy to be opened in the Middle East for the
purpose of sslling Soviet goods privately; that it had been agreed in Moscow
to open such an agency because of the strong anti-West attitude on the part
of the Syrian government and people; and that the Soviets are finding so
much support in Syria and Lebanon that they have decided to supplenment.
their political propagsnda by economic and commercial propaganda.

~ Offers have been made to Syrian businessmen by the East German trading
organization, DIA Invest Export, for a sugar refinery, a boiler plant, a
power stabtion, a dry battery manufacturing plant and a hydroelectric station.
Revised estimates of costs for a cement mill previously ordered by a Syrian
‘ firm were sent by DIA Invest-Export in May 1955. The new estimated costs,
including machinery, electrical equipment, test equipment p freight etc. ars
$1,322,291.

Czech newspapers reported in June 1955 that Czechs had aslready sstab-
lished a large agricultural combine in Syria.

Approved For Release 2001/07/16 : £5|daRPP79T01049A001300020004-8

NOFORN
CONTINUED CONTROL



Approved For Release 2001/07/16 : CIA-RDP79T01049A001300020004-8

SECRET
NOFCRN
CONTINUED CONTROL

JURKEY

Turkish Foreign Trade
{¥illions of Dollars)

- IMPORTS ‘ e BXPORTS
: ~  From ’ B - To

Year Total  Soviet Bloe Percent Total Soviet Blee Percent
- 1947 245 16 6ol 223 16 T2

1948 275 2l 8.7 197 19 9.5

1949 290 35 1.9 248 29 11.8

1950 286 2 7.9 263 : 18 609

1950 402 20 5.0 31, 25 7.9

1952 556 21 3.7 363 20 5.6

1953 533 2 565 396 29 Tob

1954 L78 45 9+5 335 5h 16.1

Symmary

The USSR has been conducting & trade offensive in Turkey since mid=1954.
This offensive has been characterized by advertisement of Soviet goods |
.(emphasizing capital equipwent) in the Turkish press and %rade Joumals.
and at the annwal Izmir International Fair, and has reportedly baen-supported
by offers through official chamnels to supply capitel equipment on credit to
be repaid from subseyuent production. 1t should bs noted that Turkey is
still paying off a Soviet loan of 8 million gold doiJ.ars made in 1934, the
payment of which will be completed in 1959. Czechoslovakia and East Germany
have also made significant efforts to increass economic relations with Turkey.

I. General Trade

Trade with the Soviet Bloé accounted for approximately 16 per cent of

Turkish exports and 9 per cent of Turkish imporis in 1954, which is almost
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double 1953 ‘and the highest ever recorded. The Satellites are'understood |
to bs pressing-Turkey to supply more goodso Turkey has trade agreements
with Bulgariag Czechoslovakia, East Germany, Hungary, Poland, Rumania, and

the U.Ss3.R. By and large this trade consists of the exchange of Turkish

“agrimltural produchs for Bloe manufactured goodse

Froﬁ'the-Snviet point of view, the trade offensive and.offer of
econqmic'aid.is_w@ll timed. A eritical shertage of forsign exchange is
endangering_bhe Turkish government?s investment program. A mumber of |
oparating industries are suffering from a shortage of imported raw materials
and spare parts. Some loans obtained from OEEC countries have been tied
in with commitments o liquidate outstanding commercial dsbbe.

Il. Fachory Installations from Bloec Countries '

- 1. Following Névember'1955 reports that the USSR had expressed (through

offieial chamnels) a willingness to provide Turkey with capital equipment on

eredit, tha'Turki$h press reported in January 1955 that the USSR had offered
Lo provide equipment on credit for 3 cotton thread mills in southwestern
Turkey, to be repald by the shipment of thread'ovar a period of 30 yearse

2. In mid-1955, East Germany was reported to have made a preliminary
offer on a cersmics faetoryo ' |

3. A March 1955 report stated that a'éontract.had,been signed with
Czechoslovakia for délivery of complete equipment for a cobton mill to be
delivered in 1955 and.1956 with assembly to be supervised by Czech technicians.
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IIT. Miscellaneous
It was reported in April 1955 that the Czechs had contracted to

supply 150 railroad cars for $5 million. This was reportedly $2 million
below the next lowest bid.
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AFGHANISTAN
Summary |

There has been substantial Soviet economic penetration of Afghanistan
in the past two years. Soviet projects in Afghanistan usually score on
one or moré of three poihﬁs which are valuable in furthering Soviet influence
there. These are: (1) projects facilitating economic ties with the USSR,
such as linkups to Russian rail lines, and improved roads to thes USSR;
(2) projects which increase Russian influence over important sectors of
the Afghan economy, @.g. Soviet control over Afghan gasoline supply to
be facilitated by new Soviet-Afghan pipe line; (3) prestige projects which
gi.ve promirent display to Soviet accomplishments, such as the paving of
Kabul. streets and the supplying of Russian buses and taxis. Known projects
of combined Soviet and Czech aid in 1954 totaled about $13 million, chiefly
on credit. Several projects appear to have been chosen with a dual purpose
of providing facilities for a possible invading srmy and of filling real
aconomic neads of the country.

I. Soviet Bloc Aid Projects in Afghanistan
A. Ipansportation and Communication

There has been a major emphasis on the solution of transportation
problems, Afghanistan, almost completely dependent on motor transportation,
imports its gasoline. In 1954 the Us.S.S.R. furnished 60 per cent of the
gasoline requirements and at prices approximately one half of that charged
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by Cal-Tex and Burma Shell, The Soviets have constructed gasoline storage
facilities at Magar-i-Sherif, Herat, Dagla Arosa, Islam Kala, and are now
doing so at Xabul. A gasoline pipe line is %o be built from the Russian

border to Mazar-i-Sherif. During April 1955, when it was not possible to

obtain suppliss through Pakistan, the Afghan Government turned to the

. U.S.SoRe and Iran for aviation gasollne.

In addition to its invasion of the Afghan gasoline markets the USSR
has given attention to other aspects of the transport sector of the Afghan
economy. In October 1954 an agresment was made whereby the Russians would
provide credit of over $2 million for the purchase of Soviet road-building
machinery, trucks and technical assistance for the paving of Kabul street$°
Soviet engineers are to survey two routes for the construction of a rail-
way line connecting with the Sovist railway system, and are planning con-
struction of a port which will iwprove river transport between the two
countries.

A five-ysar Soviet-Afghan agreement on transit questions was signed
on 28 June 1955, which provides for the transit of goods over the territory
of the other. t

The USSR also has supplied metal poles and communications wire sufficient
to install 13500.kilomaters of telegraph and telephone lines.

B. Industria) Constructions

“Fhe USSR has built an asphalt and cement plant in Ksbul which went

into operation in May 1955. The USSR has finaneed two grain warshouses, a
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flour mill, aud a bakery to be built in Kabul. It has built = large cotton
gin in Kunduga.

Under the terms of an October 1954 agreemsnt Russian engineers have
completed surface geology surveys and are proceeding with cors drillings
in connection with their explorations of sulfur deposits in Southeast
Afghanistan. The Soviets are to erect a benefication plant which repor-
tedly will he designed to produce 20,000-40,000 tons annuslly of concen=~
trate containing 50 per cent sulfur, chiefly for sale to the USSR. It
has also been reported that the Soviets are planning to move into the-
Dara Suf coal area Lo develop mines to support the nearby sulfur extraction
operations. Coal is reported to he a criticai commodity in the Afghan
economy .

Czech loans reportedly are providing for a cement plant, a glass
factory, a briquette plant, a fruit cannery and a nitrogen plant. For
the cement plant, which is already under construction, a $1.5 million
credit was extended and Czechoslovakia is supplying both machinery and
technicians to supervise construction and the training of Afghan personnel
in its operation.

Other reports indicate that Poland has recently offered to provide
materiala, sequipmsnt and t-echnicians for the installation of water systems
in Kabul and Quandahar, and that Hyngary has offered long-term credit for
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the constraction of brick, glass and other plants.

Co  Miscellanecus Projects

Aogust 1955 reports state that the USSR has offered $40,000 worth
of squipment for the Kabul Medical School as well as a medical mission to

crganize and staflf a health program.
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CEYLON

Ceylonese Foreign Trade
{Thousands of Dollars)

IMPORTS EXPORTS

From - To -
Year Total Soviet Bloc Percent Total  Soviet Bloc Percent
1949 288,635 1,206 0.4 2935354 525 0.2
1950 21&59029 lslb59 0.6 328,213 N Nnégo
1951 327,321 2,356 0.7 399,922 8,452 201
1952 357,513 8,042 2.2 315,476 28,896 902
1953 337,646 45,487 13.5 329,287 51,530 15.6
1951& ) 293 pm 33908‘0 1108 3790952 !&6’ 878 12 03

Communist China is Ceylon®s second best customer, taking about 12
per cent of total exports in 1952. This is primarily bscause of rubber
shipments.

Under the terms of a five-year contract signed in December 1952,
effective begimning in 1953, Ceylon has been shipping annually 50,000
metric tons of rubber to China in exchange ror 270,000 metéic tons of
rice. This contract is renewed each year. China has been havﬁng difficulty
in providing the necessary rice, and, in fact, lagged into 1955 on filling
its 1954 contract. |

Overall trade between Ceylen and the Bloc has besen heavily oui of
balance with Ceylonese exporis consistently exceeding imports. The rubber
shipments to China are a major factore.

It is reported that the U.S.5.R. has offered to barter Ceylonsse tea
and coconut for machinery and textiles. Inasmuch as Cevlon is séeking
opportunities to expand its sales of tea and coconut, this trade would be
attrectiveo
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>Gey16n is to receive Soviet equipment, valued at 30,000 rubles, under
the United Nations technical assistance pfogram, for use on a salt projecte.

The equipment will be'carpenﬁry tools. There is a possibility that Russian

equipment will alsc be received for a health project.
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INDIA

Indian Foreign Trade
(Millions of Dollars)

IMPGRTS EXPORTS

Fron To
Year Total Soviet Bloc Percent Total Soviet Bloc Percent
1951 1,770 38 2.2 1,646 31 1.9
1952 1,688 40 2.4 1,303 &/ 16 a/ 1.3
1953 1,186 8 0.7 1,114 a/ 15 a/ 1.3
1954 1,231 1 0.9 1,180 19 1.6

a/ Includes partially incomplete exports to Tibet.
Summary

Sino=-Soviet Bloc countries have accountsd for an average of only about
2 percent of Indiaf’s foreign trade since 1950. Trade agreemsnts are in
effect with nearly all of the countries of the Sino-Soviet Bloe, but the
agreements do not include commitments or quotas for specific volumes or
values of any commodities.

During the past twelve months, however, negctiations have been in
progress between India (both on the governmental and private firm levels)
and several Bloc countries regarding the delivery and setting up of a
dozen or more plant installations in India. If agreements were to be
concluded on even half of these plants 2 significant penetration of the
Indian economy would have been effected by the Soviet Bloc.

The USSE has had the greatest success to date, having conéluded an
aéraemenb for the plamming and construction of a $210 million steel and
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the provision of §91 million worth of equipment for it. The USSR also has
been given a contract for the constﬁuction of a modern diamond-ore processing
plant.
India also is receiving U.N.-administered techmical aid from the USSR.%

‘I‘his involves the provision of technical experts and aguipment to certain
Indian instiiutes.

X. Igcg_p_ical Asslstance
A. FPlant Installations |

1. On 2 February 1955 India and the USSR signed an agreement
for the éonstruction by 1960 of a steel plant in Bhilai, Madhya Pradesh
with a capacity of one million ingot tons of steel. The total cost of-
the project will be about 210 million. Machinery and equipment to be
supplied by the USSR is estimated to cost $91 million f.o.b. Black Sea
and Baltic ports. In addition s services for préﬁariﬁg the project report
and design are valued at $5 million. Payment is to be made in 12 annual
installments with interest at 2} per cent of the unpaid balance.

Final agreement is contingent upon Indian aceeptance of the
survey and plan report and prices. Soviet and Indian engineers have been
working at the site and a t.ea_m of Indian engineers went to the USSR in
July to inspect equipment.

# Since the USSR made its contribution to the UN technical assistance

funds in rubles, they can be utilized only by purchases of equipment
or services from the USSR,
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2. It has been reported that negotiations were under way in
late 1954 betwsen the Metal Corporation of India Ltd. and the USSR for
‘ . the purchase, plamning and installation of an electrolytic zinc smslter.
25x1c > [ -
1 ’ Russiana had supplied technical assistance and capital to help a Birla
subsidiary ‘sstablish a steel file plant in Caleubtta.

ho On 19 June 1955 India accepted a Soviet offer to modernize
the diamond mining industry at Panna, Vindhya Pradesh. The Soviets
agreed to install a modern plant capable of processing 10,000 tons of
diamond bearing rock a day. (Russian experts were engaged in a survey
of the Panna mines from August to Oétober 1954} In connection with
this, industrial diamonds have been listed as a possible export from
India to East Germany in recent exchanges of trade letters. Industrial
diamonds presently are embargoed by CoCom and Russis is seeking new sources
of supplye.

50 The USSR reportedly offered (sometime in 1955) to supply

electric generators with a total capacity of 490,000 K, for India’s
Bhakra, Nangal hydroeleectric system, an important ps»t of the current
Indian electrification and developmsnt program. The value of the generators
is estimsted to be at least $16 million. If turbines are included the
value may go as high as $42 million. ‘
6. The London Daily Workér reported in July 1955 that the USSR
had offersd an atomic reactor and all necessary technical assistance to India.
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7. In february 1955, Czechoslovakia offered to supply India with
‘ a complete steel plant, as well as caustic soda and sugér manufacturing
plants on "favorable terms."
8. In late 1954 the West Gengali government reportedly 1gvited
bids from Czechoslovakia, Polend and East Germany for the delivery of

2 complete large-scale coking plant with & daily capacity of 1,300 tens
25X6

of dry coal to be valued at about $13 million U.S.

9. The Czechs reportedly expressed interest {in mid-55) in
building a steel plant in Southern India. The Indian government reportedly
is considering the construction of a fourth steel plant in this area.

10. In early 1955 East German reportedly bid on construction of a
high explosive plant but was expected to lose to an Italian bid.
1o In April 1955, Indian firms in Boubay and Madras contacted

East Germany for bids on specified power plants (one 600 KW. and two 300 KW.).
12, In July 1955 the Czech Trade Commissioner and two assistants
(one a Skoda official) arrivedin Shillong to arrange for a visit by a team
of Czech experts &n comnection with Assam®s development projects, partic-
| ularly the cement factory at Cherrapunji, the Gauhati-Cherrapunji aerial
‘ ropeway, the Brohamaputra bridge, the Cherrapunji thermal station and a
cooperative sugar mill. _
13, Hungary has begun construction of a wire mill at Patiala and
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will furnish specialists.

4. Two Fast German officials visiting India offered to supply
the necassary capital etﬁu:!.pmenb required for the expamsiocn project of the
state-ownad Mysore iron and steel works. |

B. Miscellaneous

1. Under the terms of the 1954 trade agreement East Germany
offered to vrovide technical services for the installation and operation
of equipment purchased from East Gormany .

2o Unconfirmed Indian press reporte state in May 1955 thet an
institute of advanced technology is to be established in Bombay. The
USSE is sald to have offersd experts and equipment for this institute.
(A Russisn offer of technicians for the Indian Institute of Technology
of Kharagpur Unifersity reportedly was rejected on the formal ground of
inability to speak English.)

3o The first official Soviet technical aid mission consisting
of 8 Soviet technicians and scientists arrived in Calcutta in November 1954
to work at the B dian Statistical Institute. A smaller group arrived in
Degember 1954, All such personnel are probably a part of the Russian
technical aid being administersd under the auspices of the UJN.

~ IX. Other Penstration Activities
1. India has purchased I Russiasn made wheel-typs tractors for test
and trial by the Central Tractor Organization. Two Sovieb technicians
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were to train Indlans in the use of the tractors. Satisfactory tests
could result in large orders. |
2. By under‘éidddng "geveral capitalist nations" Czechoslovakia

reportedly won & contract for delivery of 2,050 railroad. freight cars,
- valued at $5 million, to India, beginning in 1956.

3. There have been several Bloc exhibits of industrisl machinery
in Indiz. Showrooms for the display of more than 150 types of Russian
machinery and equipment were _ahnounced in a full-page advertisement in
the Bombay Tlmes of India of 22 March 1955, Czechoslovakia has exhibited
machinery in Bombay. Ppland plans a display for the industrial fair to
be held in New Delhi this autumn.
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AKISTAN

Pekistan Foreign Trade
(Millione of Dollars)

SRS 1.} 0)14 e EXPORTS
From To
Yeny Total Soviet Bloc Percent Total Soviet Bloec Percent
1950 405 26 6.5 495 32 6.4
1951 520 25 47 750 73 9.7
1952 610 9 1.4 533 120 22,5
1953 350 A 1.2 439 20 o5
1954 325 3 0.9 359 34 9.4

Cormunist Chine is Pakistan's prineipal Bloc trading pertner, providing an
important market for Pakistani exports of cotton and jute. Pakistan carries on
a relatively small emount of trade with the USSR and Eastern European Satellites.
Raw jute and cotton are exchanged for coél, grain, cotton textiles, machinery and
other manufactures.

Paklstan has had trade egreements with severasl Bloc countries-~the USSR,
Czechoslovekia, Poland and Hungarye-but these agireements were allowed %o lapse
in 1953 and have not been renewed up to the present.

In 195/ the USSR and several satellite couniries began advertising in
Pakistani newspepers and periodicels. The USSR advertised varieties of capital
goods and cotton textiles of high quality and competitively priced. Advertise-
ments of the satellite countries gave the neme of the manufacturers and repre-

sentatives in Pekistan,
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PLKTSTAN

Pekistan has expressed little interest in technical assistance offers
rendered by the Sino~Soviet Bloc, The 1952 Gzeéh—?akistani trade agreement
included an offer of technicai aid by Czech:sggghgggiementation of the offer
is unknown. Hungary too expressed an interest in helping with Pakistan's
development program, In recent months the Pakisteni government hes been cone
sldering the acceptance of the UN's offer of Soviet earth-noving equipment
valued at $135,000 in comnection with a UN-assisted irrigation and reclamation

project in Baluchistan, However, conditions were made by Pakistan to the effect

that no Soviet technicians were to be included and Soviet equipment should be
standerd with adequate spare parts.
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BURMA

Burmese Foreign Trade
(Thousands of Dollars)

Y £ 15 0):4 EXPORTS
From To
Yaar Total Soviet Bloec Percent Total Soviet Bloc Percent
1948 a/ 180,055 5,947 3.1 228,85 13,427 5.9
1949 b/ 133,422 10,103 7.6 240,204 11,273 Lo7
1950 111,254 2,125 1.9 157,509 o 1,404 0.9
1951 137,654 1,941 1. 206,341 1,798 0.9
1952 192,510 2,725 1.4 266,061 54 nego
1953 178,411 2,235 1.3 220,291 2,867 1.3
1954 200,100 2,162 1.0 222,430 616 0.3

a/ Fiscal year ending Septembsr 30, 1948.
b/ October 1948 - December 1949, 1nc1usiyeo

AT,

Summary

Sino-Soviet Bloc countries have been strengthening their economic
ties with Burma in two ways: (1) by providing foreign markets for her
principal export commodity,* rice, which has been faced with declining
markets in Free-World countries, and (2) by offering technical assistance
and credit. |

Both methods involve the importation by Burma of Bloc machinery,

. which means 2 continuing dependence upon Bloc supplies of parts, and

which permits the influence of Bloc technical personnel who either come

to Burma to advise and put plants into operation or train Burmese personnel

abfoad.

¥ In recent yearsg rice has accounted for about threewfourths the total
value of exports.
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Although the countries of the Sino=Soviet Bloc have accounted for enly
about one percent of Burma®s foreign trade in recent ysars they are setting

the stage for valusble propaganda exploitation by alleviating a depressed

market condition and by offering technical assistance.

I. Trade Agreements with Bloc Countriss

Burma signed trade agreements in February 1955 with Czecheslovakia,
E;st Germany and Hungary, in March with China, and in July with the USSR,

The Chinese_agreqment calls for the exportation by China of semi-
fabricgted steel products and complete sets of machinery and weaving mills.
The Soviet agreement, which has a duration of 3 years, calls for the
annual importation of 150,000-200,000 tons of rice by the USSR against
Soviet deliveries of machinery.

II. Technical Aid from

the Bloc

A. Construection Assistance
In May 1955 an’agreement was signed whereby Burma will buy a
small spimning and weaving mill from Communist China. Chinese technicians
-are to set up the plant and put_it into operatidns
B. Loans and Credits “
In sarly summer Qf 1955 a counsellor of the Chinese Embassy
visited Leshio to issue loans (provided by Bank of China) po Chinese traders
théfe provided: (1) they display the flag on national holidays (presumebly

the Chicom flag), (2) send children to Chicom schools, (3) show allegiance
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thfough participaﬂion in civic meetings, and by making' contributions and
{4) obtain 2 cosignees approved by the Chicom party.

The USSR reportedly has extended ten year credits of $1.0 million
each to 2 Burmess businessmen with extensive mining interests. Credits
allegedly will be used to buy mining machinery in the USSR. (A loan of
th%s magnitude to a foreign individual is out of line with previous
SoQiet practicése The report is unconfirmed by other S0Urces. )

Burms, expressed willingness in Jyne 1955 to accept USSR technical
assistance under the U.N. program. This aid reportedly is to amount to
4 million rubles and wili probably consist of materials from the USSR.

The new trade agreement with the USSR calle for the sending of
Sovlet technicians to Burma for "appropriate consultation," and for the
training of Burmese technicians in the USSR on machinery going to Burma
in exchange for rice. | |

III. Or

sanizations Promoting Fec
The Rangoon branches of the Bank of China and the Bank of Communications
are strongly influenced by Red China. The Ressarch Department of the
Rangoon Branch of the Bank of China has made studies at the request of the
Chicom Embassy of Burmese market potential for Chicom consumer goods and
of payrrates and privileges of foreign technicisns in Burma (to assist the
Chicoms in bargaining over rates for their technicians).
East Germany was reported in sarly August 1955 to be opening a trade
office in Burmss
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IV. Miscellaneous
A. Bloc Markets for Burmese Rice

Burmese exports of rice in 1955 are expected to reach 1,500,000
metric tons (40,000 tons more than in 1954). Sino-Soviet Bloc countries
may import between 15 and 20 per cent of this total. During 1955, China
has agreed to ﬁake 132,000 tons; Poland 20,000 tons; Czechoslovakia
51,000 tons; and the USSR betwsen 150,000-200,000 tons. #

Bo Uneconomié Trading

An August 1955 report states that the Chineszs Communists have been
offering to pay sterling for rublsr from Burma at prices 5 to 10 percent
above world market prices. This report further states that Burma had
granted licenses for the exportation of 3,000 tons of rubber to China and
was considering application for export licenses for an additional 9,000
tons. .

Commsnt: This report is not corroborated. Burma is aware that
the exportation of rubber to China would violate the U.N. embargo and
make her inelligible for U.S. aid.

# It is unlikely that all would be shipped in 1955 since the Soviei-~Burmess
agresment calls for this amount between July 1955 and sly 1956.
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JAPAN

Japansse Forelign Trade.
(Millions of Dollars)

IMPORTS EXPORTS
. From - -~ To
Year  Total Soviet Bloc Percent  Total Soviet Bloc Percent
| 1951{ 2,048 2 1.2 1,358 6 0ol
19520 2,029 18 0.9 1,273 1 0.1
1953 2,410 38 1.6 1,275 5 0.4
1951'& 2)399 1(8 200 19 629 2!!‘ l ] 5

The share of Sin6=Soviet Bloe countries in Japan?s foreign trade has
been small, amounting to less than two percsnt over the past four years.
Trade with the Bloc has not helped Japants deficit problem since the
deficit in her balance of trade with these countries has been proportion-
ately greater ﬁhan that of her total trade.

A number of Russian trade representatives have been in Japan for the
1ast'tﬁelve months or more nggotiating contracts with.Japanese firms. The
fact that diplomatic relations have hot been established between Japan and

.the USSR has hampered efforts for a trade agreement between the two countries.

'The principal deterrent to increased Japaness foreign trade continues

25X6 . to be the lack of markets-exportso Sino-Soviet Bloc countries have

| not offered any solutlon to this difficulty. The USSR has actually aggra;

vated the situation by offering autos and coal at attractive prices while
demanding U.S. dollars or hard-to-get commodities in exchange. This has

resulted in a situation whereby a number -firms are strongly attracted 25X6
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by potentially profitable trade with the USSR but the Japanese Ministry of

Trade and_Iadustry vetoes the trade permit application on the ground that
the national economy would not benefit.
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INDONESIA

Indonssian Foreign Trade
(Millions of Dollars)

SRR £, 5 4):4 ¢ m : EXPORTS
From To
Ysar Total Soviet Bloc Percent Total, Soviet Bloc Parcent
1947 305 15 L8 128 1 1.0
1948 564 16 304 39, 3 0.8
1949 580 17 2.9 524, 1l 062
1950 240 5 1.1 800 oly 0.1
1951 873 7 0.8 1,292 2 0.2
1952 924, 5 0.6 908 10 1.1
1953 753 7 0.9 820 5 0.5
195, 629 15 20l 856 Q 1.1
Sunmery

Indoneslian trade with the Sino-Soviet Bloe comprises only a small
percentage of Indonesia®s total trade. However, increased Satellite
activity in Indonesia hes been evidenced 1) by the interest in the expan=
sion of trade relations and 2) by inereased Bloe offers of techniesal assis-
tance including capital equipment. and techniclans.

The suecessful conclusion of a numbsr of contracts for plant instal-
lations by Bloe countries is raving the way for further political and
economic penetration of Indonesia and is providing valusble material for
Commnist propaganda.

1. Irade  Agreements with Bloe Coun ies

Indonesia has concluded a number of trade agraemonts with the Sino-

Soviet Bloce In 1954 new agreements were signed with Bulgaria, East Germany
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and Rmneniaa vhile agreements were renswed with Gzeehoslevakia, Hungary,
Polend and Communist Ghina. Indonesian exports to theae countries consist
primarily of agricultural products, while imports principally cansist of
machinery, industrial Products and textiles.
11,

A"M

An interesting devslopment. in recent Indonesian-Blac trade agree-
~ ments has been Satellite offers of technical assietance to Indonssia.
Rumania expressed a willingness to export complete plants and installa.tions
~aad to provi.de technicians for the operation and maintenance of thesa
installations. Poland and Czechoslovakia have also offered to provide
technlcal assistance to Indonesia.

Be

ls A contract was signed 3 Febl’uary 1955 betwsen Indonesia and
East Germany for the construction of s sugar factory by East Germany. The
cost of construction is approximately $7,0 million which is %o be repaid
In kind over a- six-;year period. Easf. Germany will send fifty o s:txty
techriciana to assist in plant construction. and operation.

—An Indonesian—&umanian agreemant was signed 6 August 1954
which provided for technical assistance by Rumania for the construction
of a coment mill, the drilling of oil wells a.nd the exploitation of
minersl dﬁpOSit-Sa _ _ _

3e deplete insﬁaiié.tions _compris_ing;_fan‘-elect.ﬁc power plant, a
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factory for redio receivers, s pharmaceutics) plant and a factory for small.
and madinmesized agricultural machines wlll be bullt for Indonesia by Czech=-
oslovakia, Czeshoslovakia wil) also eatablish a food research labevatory in
Djakarta in the fall of 1955,

4o Three Hungarian engineers arrived in Djakarta in November 195.4
to discuss Hungnry's offer Lo construct hydroelectric and diessl plants.

5. Indonesia orderaed equipment for a canvas-producing factory
from Czech at the Djakarta Fair. Czechoslovakian technieians will assist
in the operstion of the mill. Five new looms of Czsch manufacture were
installed in the mill with the assistance of the Czech technicians who had
demonstrased the machinery at the Fair.

G. Loans and Credits

Infermation in mid-April 1955 reported that the USSR and Indonesia
had reached an agresment in December 1954 under which the USSR would lend
a largs sum to Indonesia in the form of weapons, arms and machinery. This
loan would be repaid by Indonesian petroleum, coconut and rubber.

In recent months several Satellites have offered long=-term eredits
to Indonesia. In June 1955 China offered Indonesia long~term eredits in
the form of capital goods for the construction of textile mills, hydrc-
electric installations and cement factories. In August 1955 both Czech
and Poland offered long-term credits to finance deliveries of capital goods
to Indonesis.
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IIX. Migcellaneous

Receat, information has reported that the Soviet and Chinese cmbassies

wer? bringing gold into Indonesia in June 1955 for sale cn the cpen msrket.
.Tha Pyysish gained from these transactions ware being used to

finance some
of their activities.
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@QENT;NA
Argentine Foreign Trade
(M1114ons of Dollars)

. TMPORTS

- From ' : ' To
Year Total  Soviet Bloe  Percent Total Soviet Bloe Percent
1947 1,308 16 1.2 1,639 24 1.4
1948 1,513 19 1.2 1,650 49 340
1949 - 1,135 22 1.9 1,107 - 35 _ 3.2
1950 1,083 33 3.0 1,439 50 3¢5
1951 1,361 39 2.8 1,152 34 3,0
1952 CLYT 17 1.5 yalvi 13 1.8
1953 . 862 i5 1.8 1,148 2% 2.1
1954 1,081 - 58 5.1 1,073 102 9.5

Argentine trade with the Sovist Bloe has been incra&sieg rapidly, ' The mejor
Bloe traders are the USSR, Polend, Hungary and Czechoslovakia, Recent trade agree-
ments have contained largé provisions for the export of capital goods from the
Bloaq‘ Bloe aqu:fpment and technlcians are being provided for a faw industrial
projestis. ' |

The U.S.S.R, end Argentine signed a ome year trade agreement on 5 August
1953;,f:‘>r the exechange of goods velued at $150 million béth ways, including a
long=term Soviet credit for machinery mlﬁed at $30 million, Russia fulfilled
F its part of the first trade agr,eement fairly well in everything except machinery, -
An Argentins mission went to the U.S.8.R. in late 1953 to investigate what goods

wers available. I_isverthelsss most lmporters were unable to import munh'machiwy
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ARGENTINA

wnder ferms of the agreesment due %o lack of commandeation with Soviet suppliers
and lack of infc»mat:lm soncerning available Soviet machinery, Brochures
dsseribing avallable machinery were yrovided but they were written in Fussian,
In 'crrde:-:' to overcome this complication the U.5.5.R. opened & trade falr in
HBuenos Alras in May to display Soviet heavy machinery. This drew large crowds.
Technicians say that the equipment is out of date and bedly made, but it appears
10 be favorably ‘recelved by the gensral publie., In January 1955 it was re-
norted that the Soviets were psgotlating for a large quantity of Argentinal's
surplua linseed oil. Ian June 1955 ‘cra_d_q ‘}{4&_1:?3 still continued under the 1953
sgreemsnt with an exchange valued et ﬁf;-lOO'mf.Llli.on provided for 1955.

A three-yesy trede agreemant between Argentins and Czechoslpvekia,, sigmd:
A7 Janvery 1955, cdntemplates aggrogate trade both ways equivalent to $64, million,
The agrpoment speclfied a reclprocsl eredit evaileble to either country of $6.4
million. Provigion is ina.de for Argentina to purchase {15 million of .'capital
goods Quring the first year, At the begimﬁng of 1954, Czechoslovekin owed
Avgenting (11,1 mi.liion wmder the provisions of a ﬁ:rwious agreement signed
2 September 1952,

Argentire and Best Germsny eniered into a ;compena&tion arprangement 'm
September 1954 vhich contempletes trade in both directions cf $40 millilon.

A new !u“geni;inew-l’olisﬁ Trade Agreawent, signed 24 Januzry 1955, covers
total trede valued both weys et §54 million. A% the beginning of 1954 Poland
owed Ax*gaaﬁmna the aqﬁivalexm of §%.5 million under the 1957 agreement,
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1L, Mieeellasnsous Itemg

In July 1955 the Argentine Ministry of Industry announced thst Czechs will
lostall =2 modern cosl-vashing olant with a daily eapacity of 4,000 tons at the
govermernt owned woal mines in southern Patagonia, The cost of installing the
plant end pubting 1t into operation is estimated at about (2.1 million %o be
Financed wnder the Argentine~Czech trade snd raymenta agreemonts, The USSR
has sold miaing machinery for use in these nines,

Fast German intercsts reportedly are working up a design for a refrigerating
piant for Argentina,

&% was reported in June that the Czechs bad contracted for the delivery of
%6 nillion worth of truek chagsis to Argentina,

A delegation of Soviet scientists and technicians was acheduled to go to
Argentine in March 1955 to daliirar a series of lectures on tle technological,
developments in the U.5.S.R. and Foland., It may establish a permenent scien-
tifie liaison comittee in Argentina, Also, the WFIU-affilinted Association of
Selentific Workers plans to set up latin American headquarters in Buenos Aires

© #nd %o camouflags the activity as an Argentine trading company,
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BRAZIL

Brazilian Foreign Trads
(Millions of Dollers)

IHMPORTS ‘ EXPORTS
From = From To  To

Year  World ~ Soviet Bloc  FPercent World Soviet Bloc  Percent

1947 1,232 7 0.6 1,145 49 bo3
1948 1:134 12 1.1 1,173 23 2,0
H 1914'9 13116 B 16 104 1’089 17 ' 195
'1950 1,098 9 0.8 1,347 12 0.9
1951 2,011 10 0.5 1,757 8 0.5
1952 2,010 6 0.3 1,409 7 0.5
1953 1,320 10 0.8 1,539 1 0.7
195, 1,634 19 1.1 1,562 24, 1.5

~ Trade with the Soviet Bloe is a negligible portion of total Brazilian
trade, bﬁt it is rising rapidly. OGzechoslovakia accounts fof over half of
the Brazilian trade with the Bloc while Poland is the sscond largest Bloc
trading partners | |

The Czech commercial attache in Brazil works closély with the Braziliam

organizaiion’ESFCI (Brazilian Office for the Development of Interhatioﬁal
Trade) in plahning and carrying out activities to facilitate and pfomote
Brazilisn trade with the Sovigt Bloc.

SECRET
NOFORN
CONTINUED CONIROL

Approved For Release 2001/07/16 : CIA-RDP79T01049A001300020004-8



Approved For Release 2001/07/16 : CIA-RDP79T01049A001300020004-8

SECRET
NOFORN
CONTINUED CONTROL

CHILE

Chilesn trade with the Bloe is very small, but it is rising rgpidlyo

Importe jumped from §12 thousand in 1953 to {125 thovsand in 1954 _E#partsg
vhich were only %100 thousend in 1953, reached 2,039 .in 1954,
Destinations were Poland, Czechoslovakia, and Hungawya Certain left-wing
Chilean nationals have been suggesting that the Soviet Bloe set up a trade
agency in South America and that it buy Chilean coppav a1 premium pricesa _

| Chile is to receive United Nations tachnical assistance, . valuod at
$200 thousand, financed by the Russian contribution to the fund. This willy"
conslst of Russian and Czechoslovak technieal equipment to bs used in

schools, A compstent Chilean will be sent to Burope to choose the equipﬁenﬁo
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CUBA
Cuta’s trade with the Soviet Eloc has, until this year, been very small
amouniing to somewhat less than {1 million either way. FPoor suser erops in
: the Ukraine and Central Europe during 1954 prompted Bloc countries {partic-
ulerly the USSR) to become principel outlets for Cuban sugar during 1955.
This eauseq the Cuban sugar industry to have a beom rather then the expected
depressed market.
The Czechs have made overtures for the establishment of a pernanent
trade mission in Cuba and slso sent & three-man delsgation in Mey 1955 to
- study the prospects for sales of Czech sugar-refining equipment and other

machinery,
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Undor Consideration

sugay plart
elestric meterials plant
glene plant
Dapey plant
dumher midl

hydro-alectric power plant

coel mines
water supply system

higinmy construction
sugee refinery

boller plant
byd:o-electrie station
dry-battery factory.
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Countries in the Pree Wor's 'y

Contragted for

R e

sngar plsat

cegpnt plant

dxrilling of oll welle
{Sumatra)

mining

elactric powyr plants

raiio factory '

pharmacevcicsal plant

egricultural machinery

textile plant

8uGo asscnbly plant

food resesmral lsb

gszoline pipe-~line

road eanstruction

railwey construction

asphelt znd cement plant

cotton mill

flour mill

2 grain storsge
warehouges

bekery

sulphur plent

cexent plant

glass factory

briquette plant

frult cavnery

nitrogen plext

cexent plant
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electrolytic zine swelter
L1l piant

3 cotitom thread miils
ceramles fastory
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refirigerating plant

reinforced pipe and
conerete pole factory

miclear reactor

bridige

miclienr yeactor
unkeown {eeveral )

il refinery
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steel milil
dlemond atning snd

processing
wire miil

sugar refipery
Tactory of wioxwm type

coal washing plant
shoe factory

textile nlamt
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FREE WORLD COUNI'RIES® TRADE WITH THE SING-SOVISE BLOZ
AS A PERCENT OF TOTAL TRADE IN 1954

Less thon 1

Burmn,

Canade

Chile

Colombia

Cuba

French Went Africa
Kenys

Mexico

Migeria

Pexu

Bhodesis and Nyassland

Spain

Tanganyike

Tunisin

Union of South Africe
U504,

Algeris Argeantins,
Australia Austrio.
Belgfu-Tavenbourg Denmark
Brazil Egypt
Prance Norway
Freoeh lMorcceco Pakistan

Geruman Fedsral Republic Uruguay #
Gold Coest
Grecce

Indie
Indo-Ching M
Indonesia
Irag

Ieracl

Ttaly (plus Trieste)
Japan

Tebanon
Melaya
Hetherlandis
How Zeeland
Portugal.

Suden

Bveden
Switzerland
Syrisa

United Kingdom
Yugosiavie

& Fatimated on baeis of incomplete data.
 ##  Pesed oo lmports only.
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